COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

THE PETITION OF BLUEGRASS GAS SALES,
INC. FOR APPROVAL OF A CERTIFICATE
OF CONVENIENCE AND NECESSITY TO
CONSTRUCT FACILITIES, APPROVAL OF
FINANCING, APPROVAL OF INITIAL RATES
AND OPERATION OF A NATURAL GAS
DISTRIBUTION SYSTEM

CASE NO. 94-433
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On November 9, 1994, Bluegrass Gas Sales, Inc. ("Bluegrass
Gas") applied to the Commission for a Certificate of Public
Convenience and Necessity to operate a natural gas distribution
system, for approval of a Certificate of Convenience and Necessity
to construct facilities, financing, and initial rates. Bluegrass
Gas's propeosed tariff contains rates which become effective on and
after December 15, 159%4.

The Commission finds that, pursuant to KRS 278,190, further
proceedings are necessary in oxder to determine the reasonableness
of the proposed rates and that such proceedings cannot be completed
prior to the proposed effective date.

IT IS THEREFORE ORDERED that:

1. The proposed rates are hereby suspended for 5 months
from December 15, 1994 up to and including May 14, 1955.

2. Nothing contained herein shall prevent the Commission
from entering a final decision in this case prior to the

termination of the suspension period.



Done at Frankfort, Kentucky, this 9th day of December, 199%.

PUBLIC SERVICE COMMISSIO
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For the Commission [—

ATTEST:

Do KW,

Executive Director




